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THE FUTURE
For all these grim forecasts, 
people now in their 20's are 
remarkably optimistic.  In a 
nationwide poll, discovered 
that 77% still believe they 
will be better off than their 
parents.  A Pew survey found 
that only 9% of young adults 
believe they won’t be able to 
afford the lives they want. This 
combination of confidence in 
the face of historic uncertainty 
might seem confusing, but one 
would argue that optimistic 
boomerang kids might not be 
as blithely naïve as their par-
ents imagine.4

NOT MOVIN' OUT

When the recession began in 2007, 32 % 
(18.5mm) of millennials—defined as 18- 
to 31-year olds—had not left the nest. 
Today, it has increased 36% (21.6mm), 
the highest percentage in four decades. 

A driving factor: Declining employment. 
It costs a little less than US$300,000 to 
raise a child to 17yo, according to U.S. 
Dept. of Agriculture. And maybe an-
other US$160,000 to put them through 
university. But as the Pew study reveals, 
more families are finding the big bills 
don't stop once kids reach adulthood. 

"Today's kids who fail to launch have be-
come a major financial planning issue," 
said Lynn Ballou, a Managing Partner at 
Ballou Plum Wealth Advisors. Parents 
already have a tendency to sacrifice 
their own retirement planning and oth-
er savings to send their children to col-
lege, banking on them finding good jobs 
at graduation. "Come to find out, your 
grad is unemployable and can't even find 
a job at Starbucks," said Ballou, who es-
timates a third of her clients are provid-

ing some financial support to an adult 
child. Unexpected expenses to care for 
adult children can force parents to make 
severe cuts in their own spending, delay 
retirement or dip into savings.2

I believe this trend will continue 
and could potentially become the 
norm. There are no signs that there 
will be any reduction in the cost of liv-
ing. In fact, most signs point to rising 
costs. My prediction is that co-habita-
tion, or extended time at home, will 
be embraced as a way to combat rising 
costs and families will need to adjust 
their spending habits to make it work.  
Shared resources will affect certain 
industries, some positively and some 
negatively. Most likely this will result 
in more multi-family residential 
work—renovations to existing 
homes—to allow for some ‘privacy’ 
while living under the same roof as a 
multi-generational family.

The number of young adults living with their par-
ents has increased by a 25% since 1996 1
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1 the Guardian.com
2 www.nbcnews.com
3  www.ritholtz.com
4  www.nytimes.com

“Survey results show that financial reasons 
are the primary response given by parents 
for why their adult children are not living 
in a separate home." 3
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